Lab Final Review - Consider the following model, StudentLoan.
[image: ]
Many students take out student loans to fund their college education. This model will be used to simulate the student loan balance over a 240 months period.
Suppose a student borrows $2500 each year, for the first 5 years in college. These “new disbursement of funds” should add to the loan balance on month 0,12,24,36, and 48.
Use the following (lab instructor will explain).
[image: ]

IF THEN ELSE(MODULO(Time, 12) = 0 :AND: Time<60, 2500, 0)
Interest is computed and added to the account balance every month. Suppose the annual interest rate is 6.5%. 
While the student is in college (assume 0 – 60 months), he/she will make no payments. Six months after the student leaves college (after the 66th month), he/she will begin payments in the amount of $125 (payment amount is modeled in a separate variable so it will be easier to change later).


When you have finished building your model, run it. Compare your BOTG of Student Loan Balance to the one below.
[image: ]
Answer the following questions (type and submit this document when you are done). 
1. What is student loan balance at the end of 240 months?
2. How much interest is being added to the balance in month 72?
3. How long will it take to pay off the loan?
4. If the payment is changed to $150, how long will it take to pay off the loan?
5. Find the payment amount that will pay off the loan in 10 years. Use a binary search and document all steps.
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